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ELQQR DEBATE

SP EAKER KRISTENSEN: S e nator Quandahl.

SE NATOR QUANDAHL: Th a n k  you, Mr. Speaker. I w o u l d  y i e l d  my
time to Senator Brown.

SP EAKER KRISTENSEN: Senator.

SE NATOR BROWN: T h a n k  you. S e nator Erd m a n  t o l d  y o u  the story of
Sidney, I'm go i n g  to tell y ou a story o f ...of a c o m p a n y  t h a t  we 
ve r y  n e a r l y  lost. This c o mpany wa s  v i g o r o u s l y  r e c r u i t e d  to
move. An d  it is remaining in t h e  state, an d  it is r e m a i n i n g  in 
the state in. ..i n . . . a t  least in p a r t  b e c a u s e  of the credits
that...I m e a n  b e c a u s e  of the i n c e ntives that t h e y  h a v e  received.
In the 1980's, this c o mpany ha d  g r o w n  from a sta r t - u p  to a few 
h u n d r e d  associates, and h a d  $10 m i l l i o n  in revenue. An d  they 
w e r e  in a position, t h e y  h a d  m e r g e d  w ith a n other c o m pany and 
were in a p o s i t i o n  to grow at just th e  right time. LB 775 
coinc i d e d  w i t h  their move, th e i r  m ove to grow. In 1988 they 
bec a m e  the th i r d  c o m pany to ap p l y  for LB 775. T h e y  i m m ediately  
reloc a t e d  centers f r o m . . .to N e b r a s k a  from b o t h  Texas and 
Ne w  Jersey. The wage environment, the t a l e n t  leadership, and 
LB 775 all p l a y e d  roles in t h a t  decision. They increased 
Ne b r a s k a  i n v e stment b y  over $10 million, and m o r e  impor ta ntl y 
increased Neb r a s k a  employment b y  438 jobs, r e p r e s e n t i n g  an
aggregate p a yroll o ver the p e r i o d  of $113 m i l l i o n  and an average 
wage of $38,000 p lus benefits. Th e  ta x  i n c e ntives r e l a t e d  to 
this p r oject t o t a l e d  $4.7 m i l l i o n  over 10 years. No w  that's 
4.7 m i l l i o n  as c ompared to t h e i r  i n v e stment of 10 million, their 
cre a t i o n  of 435 jobs w i t h  $113 m i l l i o n  in wages. This
employment grow t h  r e p r esents n e a r l y  25 m i l l i o n  of annual payroll 
in Ne b r a s k a  today, annual p a y r o l l  in N e b r a s k a  today. No less 
t h a n  30 p e rcent of their emplo y e e s  w ere r e c r u i t e d  to N ebraska 
from outside its boarders, incl u d i n g  5 p e r c e n t  from 
i n t e r national h o m e l a n d s . Th e  revenues i n c r e a s e d  over this 
p e r i o d  from $10 m i l l i o n  to over $100 million, a nd 99 p e r c e n t  of 
t h o s e  revenues w ere from sources o u t side the state of Nebraska. 
In 1994 a n other L B  775 p r o j e c t  "incented" f u rth er  e x p a n s i o n  in 
Nebraska. Over the 7 year incen t i v e  period, N e b r a s k a  investment 
i ncreased b y  $12 m i l l i o n  a nd employment b y  100 employees, 
r e p r e s e n t i n g  an aggregate p a y r o l l  over the p e r i o d  of $28 m i llion


